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TOTAL INDUSTRIAL OUTPUT UP 8.9%, INFLATION BACK TO SINGLE DIGITS,                                                                                                       
M2 UP 62% YOY, TRADE DEFICIT UP 7.6 TIMES YOY 
 

2011 August YTD Bulletin of National Statistics Office of Mongolia 
 CPI up 9 % yoy compared to 10.1% in July,5.2% YTD and down 0.3% mom compared to up 0.8% in July, mainly due to the decreases 

of 3.3 percent in food and nonalcoholic beverages. 
 

 money supply(M2)up 62% yoy compared to 67% yoy in July and down 0.2% mom compared to up 2.6% mom in July, currency in 
circulation up 51% yoy compared to 49% yoy in July and up 4.75% mom compared to 5% mom in July 
 

 loans outstanding up 62% yoy compared to 57% yoy in July and up 4% mom compared to 2.8% mom in July, principals in arrears down 
6% mom compared to up 2.1% mom in July and down 22% compared to down 35% yoy in July, NPL-s down 8.4% yoy compared to 
down 8 % yoy in July and down 1.6% mom compared to 2.2% mom in July 

 
 MNT appreciated 6.5% yoy compared to 8.7% yoy in July against USD, but depreciated 0.1% YTD compared to appreciating 0.75% 

YTD in July, average exchange rate for 2011 was 1238.6MNT compared to 1246.9MNT in July and compared to 1325.1MNT in August 
2010. 
 

 Budget surplus YTD is 227B MNT (181M USD) compared to 125B MNT surplus in July and compared to budget deficit of 33B MNT 
yoy, this is mainly due to the revenue growth pace exceeded the expenditure growth by 15.4 percentage points. 
 

 Budget current balance surplus is 743B MNT(592M MNT) 
 

 budget tax revenues up 50%yoy compared to 54% yoy in July, mainly due to the increases of 75.9 percent in taxes on goods and services, 
2.3 times in other taxes, 86.8 percent in taxes on foreign trade, 81.1 bln.tog social security contribution, 36.1 percent in ownership tax, 
although there was decreases of 3.9 percent in income tax 
 

 non-tax revenue 2 times yoy mainly due to the increases of 2.8 times in revenues from budget entities,5.6 times in revenues from 
dividends, 40.2 percent in revenues from interest and fines, 19.6 percent in revenues from oil petroleum, 12.4 percent in other revenues, 
11.6 percent in revenues from navigation fee. 
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 expenditure and net lending of the General Government Budget increased by 40.1 percent mainly due to increases of 58.7 percent in 
subsidies and transfers, 29.2 percent in expenditure of goods and services, 53.9 percent in capital expenditure, although there was 
decreases of 6.0 percent in lending minus repayments, and 22.8 percent in interest payments. 
 

 Spending on capital expenditure YTD up 53.9 percent 
 

 Total external trade turnover increased by 88% yoy compared to 80% in July to 7B USD compared to 5.7B USD in July, exports up 61% 
yoy compared to 52% in July to 2.89B USD compared to 2.3B USD in July, imports continue up 2.1 times as in July to 4.2B USD 
compared to 3.4BUSD in July, trade deficit is up 7.6 times compared to 8.4 times in July to 1.3B USD compared 1.1B USD in July. 
 

 total industrial output YTD increased by 8.9% yoy compared to 6.8% yoy mainly due to 1.9 percent to 2.1 times increases in mining and 
quarrying products such as crude oil, coal and iron ore; and 1.2 percent to 9.9 times increases in industrial main products of 
manufacturing sector such as bread, briquette, combed down, knitted goods, sausages, juice, alcohol, beer, cement, cigarettes, soft drinks, 
carpet and electrical conductor wire. 
 

 carried rail freight rose by 12% yoy compared to 14% yoy in July, carried passenger by 8.6% yoy compared to 9% yoy in July, railway 
revenues up 33% yoy compared to 34% yoy in July, carried air freight up 47% compared to 53% yoy in July, carried passengers by 
45%yoy compared to 49% yoy in July, air revenues up 35% yoy compared to 39% yoy in July 

 
According to CNBC, 
 

Mongolia’s gross domestic product (GDP) per capita is on target to hit $5,000 by the end of 2012 from $2,470 currently, the country’s 
Vice Finance Minister, Ganhuyag Chuluun Hutagt told CNBC. 
 
Mongolia is home to the largest untapped coal deposit in the world called Tavan Tolgoi and the government is seeking to develop the 
project with foreign help. 
The country's economy grew 14.3 percent in real terms and 29.1 percent in nominal terms (including inflation) in the first half of this 
year. Mongolia is one of the world’s fastest growing economies and is currently classed as a low-middle income country by the World 
Bank. 
 
If it were to hit the $5,000 mark next year, Mongolia would overtake Indonesia in terms of per capita GDP and become as rich as China 
and Thailand. 
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The country’s growth is being driven by a booming mining sector and its large reserves of coking coal. Speaking on the sidelines of the 
World Economic Forum meeting in Dalian, China, Hutagt said Mongolia had become the largest coal exporter to China in August, 
surpassing Australia. 
 
But that rapid growth is coming at a price. Inflation in the country surged by 10.1 percent in July over the previous year, forcing the 
central bank to raise its policy rate to 11.75 percent on August 29th. 
 
However, Hutagt suggested there would be no slowdown in government spending in the near-term which could help ease inflation. He 
said government spending was up 50 percent over 2010 but the country was still on track for a budget surplus. 
 
“We had forecast losses this year, but revenues have been much higher than we had projected, we are on target for a surplus,” he said. 
 
The country’s ruling party faces an election, due to be held around June 2012 and it has been spending the country’s newfound wealth on 
education and social programs. 
 
Hutagt said the government planned to issue its first sovereign debt early next year, despite running a budget surplus, in order to invest in 
infrastructure projects such as airports and roads. 
 
The big risk for Mongolia, however, remains its dependence on mining exports, especially to China. A crash landing for China’s 
economy forecasted by hedge fund investors such as Jim Chanos and economist Nouriel Roubini, could set back the country’s ambitious 
GDP growth targets. 
 
But Hutagt said the country was seeking to diversify its risks by exporting not just coal but also copper, oil and uranium and targeting 
other export markets such as Russia. 
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About Frontier Securities  

Frontier Securities, based in Ulaanbaatar, Mongolia  is a Mongolia’s pioneer boutique international investment bank with a seat on Mongolian Stock 
Exchange working to provide clients with best of both worlds: investment bank with on-the-ground presence and expertise in frontier markets with full cross 
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border service capabilities and international financial markets experience/know-how with particular strengths in Asian financial markets of Hong Kong, 
Tokyo and Singapore. Information about the firm is available at www.frontier.mn . 

Authorized and regulated by the Financial Regulatory Committee  

Reduce your environmental footprint. Print only if necessary. 

 

Frontier Securities Limited Disclaimer and Confidentiality Note 
 

This e-mail and its attachments and any rights attaching hereto (collectively called "Information") are for informational purposes only. The Information has 
been given in good faith but without guarantee and unless the context clearly indicates otherwise is the property of Frontier Securities, a company 

incorporated in Mongolia. As Frontier Securities cannot guarantee the genuineness or completeness of the Information, the Information is not legally binding.  

The Information is confidential, may be legally privileged and is intended solely for the use of the individual or entity to whom it is addressed. Unauthorized 
disclosure, copying or distribution of the Information is strictly prohibited and the recipient of the Information shall not redistribute the Information in any 
form to a third party. If you received this Information in error please tell Frontier Securities by reply (or telephone the sender) and delete all copies on your 

system. 
 

The Information is not intended as an offer or solicitation for the purchase or sale of any financial instrument or as an official confirmation of any transaction. 
All market prices, data and other information are not warranted as to completeness or accuracy and are subject to change without notice. Any comments or 

statements made herein do not necessarily reflect those of Frontier Securities, its subsidiaries and affiliates. 
 

Frontier Securities has taken precautions to minimize the risk of transmitting software viruses, but advises you to carry out your own virus checks on any 
attachment to this message. Frontier Securities cannot accept liability for any loss or damage caused by software viruses. 

 


