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TOTAL INDUSTRIAL OUTPUT UP 8.9%, INFLATION BACK TO SINGLE DIGITS,
M2 UP 62% YOY, TRADE DEFICIT UP 7.6 TIMES YOY

2011 August YTD Bulletin of National Statistics Office of Mongolia

CPI up 9 % yoy compared to 10.1% in July,5.2% YTD and down 0.3% mom compared to up 0.8% in July, mainly due to the decreases
of 3.3 percent in food and nonalcoholic beverages.

money supply(M2)up 62% yoy compared to 67% yoy in July and down 0.2% mom compared to up 2.6% mom in July, currency in
circulation up 51% yoy compared to 49% yoy in July and up 4.75% mom compared to 5% mom in July

loans outstanding up 62% yoy compared to 57% yoy in July and up 4% mom compared to 2.8% mom in July, principals in arrears down
6% mom compared to up 2.1% mom in July and down 22% compared to down 35% yoy in July, NPL-s down 8.4% yoy compared to
down 8 % yoy in July and down 1.6% mom compared to 2.2% mom in July

MNT appreciated 6.5% yoy compared to 8.7% yoy in July against USD, but depreciated 0.1% YTD compared to appreciating 0.75%
YTD in July, average exchange rate for 2011 was 1238.6MNT compared to 1246.9MNT in July and compared to 1325.1MNT in August
2010.

Budget surplus YTD is 227B MNT (181M USD) compared to 125B MNT surplus in July and compared to budget deficit of 33B MNT
yoy, this is mainly due to the revenue growth pace exceeded the expenditure growth by 15.4 percentage points.

Budget current balance surplus is 743B MNT(592M MNT)

budget tax revenues up 50%yoy compared to 54% yoy in July, mainly due to the increases of 75.9 percent in taxes on goods and services,
2.3 times in other taxes, 86.8 percent in taxes on foreign trade, 81.1 bln.tog social security contribution, 36.1 percent in ownership tax,
although there was decreases of 3.9 percent in income tax

non-tax revenue 2 times yoy mainly due to the increases of 2.8 times in revenues from budget entities,5.6 times in revenues from
dividends, 40.2 percent in revenues from interest and fines, 19.6 percent in revenues from oil petroleum, 12.4 percent in other revenues,
11.6 percent in revenues from navigation fee.
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e expenditure and net lending of the General Government Budget increased by 40.1 percent mainly due to increases of 58.7 percent in
subsidies and transfers, 29.2 percent in expenditure of goods and services, 53.9 percent in capital expenditure, although there was
decreases of 6.0 percent in lending minus repayments, and 22.8 percent in interest payments.

e Spending on capital expenditure YTD up 53.9 percent

e Total external trade turnover increased by 88% yoy compared to 80% in July to 7B USD compared to 5.7B USD in July, exports up 61%
yoy compared to 52% in July to 2.89B USD compared to 2.3B USD in July, imports continue up 2.1 times as in July to 4.2B USD
compared to 3.4BUSD in July, trade deficit is up 7.6 times compared to 8.4 times in July to 1.3B USD compared 1.1B USD in July.

o total industrial output YTD increased by 8.9% yoy compared to 6.8% yoy mainly due to 1.9 percent to 2.1 times increases in mining and
quarrying products such as crude oil, coal and iron ore; and 1.2 percent to 9.9 times increases in industrial main products of
manufacturing sector such as bread, briquette, combed down, knitted goods, sausages, juice, alcohol, beer, cement, cigarettes, soft drinks,
carpet and electrical conductor wire.

e carried rail freight rose by 12% yoy compared to 14% yoy in July, carried passenger by 8.6% yoy compared to 9% yoy in July, railway
revenues up 33% yoy compared to 34% yoy in July, carried air freight up 47% compared to 53% yoy in July, carried passengers by
45%yoy compared to 49% yoy in July, air revenues up 35% yoy compared to 39% yoy in July

According to CNBC,

Mongolia’s gross domestic product (GDP) per capita is on target to hit $5,000 by the end of 2012 from $2,470 currently, the country’s
Vice Finance Minister, Ganhuyag Chuluun Hutagt told CNBC.

Mongolia is home to the largest untapped coal deposit in the world called Tavan Tolgoi and the government is seeking to develop the
project with foreign help.

The country's economy grew 14.3 percent in real terms and 29.1 percent in nominal terms (including inflation) in the first half of this
year. Mongolia is one of the world’s fastest growing economies and is currently classed as a low-middle income country by the World
Bank.

If it were to hit the $5,000 mark next year, Mongolia would overtake Indonesia in terms of per capita GDP and become as rich as China
and Thailand.
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The country’s growth is being driven by a booming mining sector and its large reserves of coking coal. Speaking on the sidelines of the
World Economic Forum meeting in Dalian, China, Hutagt said Mongolia had become the largest coal exporter to China in August,
surpassing Australia.

But that rapid growth is coming at a price. Inflation in the country surged by 10.1 percent in July over the previous year, forcing the
central bank to raise its policy rate to 11.75 percent on August 29th.

However, Hutagt suggested there would be no slowdown in government spending in the near-term which could help ease inflation. He
said government spending was up 50 percent over 2010 but the country was still on track for a budget surplus.

“We had forecast losses this year, but revenues have been much higher than we had projected, we are on target for a surplus,” he said.

The country’s ruling party faces an election, due to be held around June 2012 and it has been spending the country’s newfound wealth on
education and social programs.

Hutagt said the government planned to issue its first sovereign debt early next year, despite running a budget surplus, in order to invest in
infrastructure projects such as airports and roads.

The big risk for Mongolia, however, remains its dependence on mining exports, especially to China. A crash landing for China’s
economy forecasted by hedge fund investors such as Jim Chanos and economist Nouriel Roubini, could set back the country’s ambitious
GDP growth targets.

But Hutagt said the country was seeking to diversify its risks by exporting not just coal but also copper, oil and uranium and targeting
other export markets such as Russia.

. 2011 1-Vill
Indicators 2010 I-vill | 2011 I-VII 2010 1VIII %
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Macro economic statistical indicators

National consumer price index, from the
beginning of the year, percent,

Currency in circulation™
end of the August, bln.tog

Money M1*
end of the August, bln.tog

Money M2*
end of the August, bin.tog

Market exchange rate, average of the August
1 USD=togrog*

Revenue of General Goverment,

at current price, bin.tog

Expenditure of General Government,
at current price, bin.tog

Balance of General Government overall budget,
bin.tog

Revenue of General Government current budget,
at current price, bin.tog

Expenditure of General Government current budget,

at current price, bin.tog

Balance of General Government current budget,
bin.tog

Exports, min.USD

9.0

467.5

932.0

3 657.4

1325.1

1772.6

1805.5

- 32.9

1737.4

1378.5

358.9
1793.6

5.2

705.8™

1653.8™

5911.2%

1238.6

2757.0

2 530.0

227.0

2705.0

1962.1

742.8
2 889.0

57.8

151.0

177.4

161.6

93.5

155.5

140.1

185.7

142.3

207.0
161.1
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Imports, min.USD

External trade balance,
min.USD

Economic statistical indicators

Gross industrial output, at 2005 constant
prices,bin.tog

Of which:
-Mining and quarrying
-Manufacturing

-Electricity, thermal energy and
water supply

Carried freight by railway transport, thous.t

Carried passengers by railway transport,
thous.persons

Carried freight by air transport, t

Carried passengers by air transport,
thous.persons

1965.2

-171.6

11745

692.5
345.0

137.1
10493.4

2359.0
1106.5

260.8

4 191.1

-1 302.1

1279.2

749.5
386.8

142.9
11 763.7

2 561.8
1626.0

378.9

213.3

758.8

108.9

108.2
112.1

104.3
112.1

108.6
147.0

145.3
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6.4 YITAAHBAATAP XOTbIH X3P3rNM33HWUM YHUAH MHOEKC, 6ynsr, asn 6ynrasp, 2011 oHbl 8 Ayraap capa
CONSUMER PRICE INDEX IN ULAANBAATAR, by group and subgroup, for August, 20711

Frontier.mn

Xyeb percentage

Bynar, nan Gynar Group and subgroup 2011 VI 2011 VI 12011 VI

2010 VIII'| 2010 X1l | 2011 VI

EPOHXWM UHOEKC OVERALL INDEX 109.9 108.9 100.1

XYHCHUW BAPAA, YHOAA, YC FOOD AND NON-ALCOHOLIC BEVERAGES 107.7 108.5 97.8
XyHcHWIA Bapaa Foodstuffs 107.9 108.7 97.8
Tanx, rypun, 6ynaa Bread, flour and cereals 101.8 99.4 100.1
Max, maxaH ByTaaraaxyyH Meat and meat products 111.6 116.8 98.5
Cyy, CyyH ByTaaraaxyyH, enger Milk, dairy products, and eggs 108.5 87.5 98.8
Tepen BypuiAH eex, TocC Oils and fats 99.1 99.3 100.3
HKume, KUMCraHa Fruit 121.6 118.1 96.5
Temc, XyYHCHUIA HOroo Potato and vegetables 111.1 128.4 89.7
Caaxap, XMMCHWIA YaHamarn, Ynx3p, LWoKonaz Sugar, jam, candy and chocolate 103.0 98.7 100.1
XyHcHUI Bycan ByTasraaxyyH Other food products 112.7 109.7 100.2
Cortyypyynax byc yHaaa Non-alcoholic beverages 100.5 101.5 100.1
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MeHreHui y3yynant, ca GYpPUIAH 3U3CT, TIpOym Ter
Money indicators, at the end of every month, bin.tog
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MoHronBaHKHbl CTATUCTUKUIAH capblH GronneTeHb

Monthly statistical bulletin, Bank of Mongolia
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X3p3rnasHMn YHUUH YNCbIH MHOEKC,
am.gonn 6a eBPOrMMH XaHLWMWWUH 6CONTUWH XapbLlaa, cap 6ypuinH auacT, emHex cap=100%
National CPIl, USD and EUR growth, at the end of every month, previous month=100%
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12.4 AXK YUNOB3PWIAH CANBAPBIH TON H3P TBPNMAH BYT33MASXYYH YWUNAB3PN3N

PRODUCTION OF MAJOR COMMODITIES, at the first 8 months of selected years

. ®un BypriAH axHWiA 8 capeiH Balanaap

Frontier.mn

%

Fon Hap TepAuitH Major Xamkux Unit 2010 VIl | 2011 VIl [2010 1-vin| 2011 1y |22 VI
ByT ra3axyyH commodities HAMK 2010 |-Vl

LaxunraaH, gynaaHbl 3pY44M Xy4 YUNAB3PNan, ycaH XaHramx Electricity, thermal energy and water supply
Llaxunraan ap4mnm xydy Electricity casa kBt.uar  min.kW.h 272.4 258.0 23606 24852 105.3
Oynaaxbl 3pumm xXy4 Thermal energy MAH.Kan thous. Gkal 151.1 152.1 4930.0 50374 102.2
TyraacaH uasap yc Distribution water MAH.M> thous.m* 48966 47626 409643 40956.3 100.0
Yyn yypxan, onbopnox ax ywnas Mining and quarring
Hyypc Coal MAH.T thous.t 24109 25820 140263 17997.2 128.3
[a3spbiH TOC Crude oil msaH.6appans thous.barrel 192.9 2116 14405 1467.9 101.9
3acuitH Basxman, metann Copper, with concentrate MAH.T thous.t 42.9 38.8 344.3 340.6 98.9
aryynraapaa
3acwuiin Baskman, 35%-uiiH Copper concentrate MAH.T thous.t 28.9 33.4 237.3 229.2 96.6
aryynrasa LWWmKyyncH3ap with 35 %
MonuBaenuid Gasxman, Molybdenum, with T t 370.0 411.0 2943.0 2611.0 88.7
MeTann aryynraapaa concentrate
MonuBaernuid Gasxman, 47%- Molybdenum concentrate T t 402.6 3252 3168.2 27420 86.5
WAH aryynrag WnmnKyyncHasp with 47 %
AnT Gold Kr kg 757.9 5554 41872 3766.9 80.0
TempuiH xyasp Iron ore MAH.T thous.t 330.8 1089.6 158855 3353.0 210.2
Xarnyyp #OHLWHbI Banxman Fluor spar concentrate MAH.T thous.t 12.7 13.0 98.1 89.6 91.3
Llafpeit Basxnman Zincum concentrate MSAH.T thous.t 7.4 9.9 74.7 68.8 92.1
ByTanman uynyy Broken or crashed stone MAH.M> thous.m* 16.0 5.6 62.6 48.7 77.8
Bonoecpyynax ax yinas Manufacturing
Y XpWIAH max Beef T t 424.0 1.5 600.9 183.1 321
XOHWHEI Max Mutton T ¢ - - 931.0 233.9 25.1
AnyyHel Max Horse meat T ¢ - - 261.8 57.3 21.9
Amaarbl max Goat meat T i - - 375.3 59.7 15.9
[axaiH max Pork T t 1.0 1.6 6.4 13.1 204.7
Snex ragac Small intestine MAH.roryoo  thous.rolls 111.2 217.6 810.9 734.0 90.5
XuamHbl ayin Sausage T t 137.0 197.2 10905 13478 123.6

9|Page



AHumeHuin komnaT
WwHran cyy
Tapar
3aipmar
Lisurnid, usuriidn Toc
Bacnar, aapy
Oaan rypun
Harayrasp rypun
Xoépayraap rypun
XyyxauiiH Bynaa
ManbiH T3 N
Tanx
Hapwuiin Goos
Banyy

Wxap
Hurnamar
FoiMoH
MyHTYY3
XYHCHWIA nasc
Byya, Baxw
KeTtuyn
CagnacaH HOrooH uai
WapcaH Temc
Cnupt
Apxu
Oapc
Wap aipar
L=sap yc
AmMTaT yc, yHoaa
Kyyec
Tamxu
Xuec
33pcsH yTac
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Fruit compote

Milk

Sour milk and yoghurt
lce cream

Soured cream and butter

Cheese and curds from sour milk
Wheat flour, highest grade

Wheat flour, grade |
Wheat flour, grade Il
Semolina

Fodder

Bread

Bakery products
Cake

Sweets

Biscuit

Macaroni noodles
Special Chinese noodles
Salt

Buuz and dumpling
Ketchup

Green fea

Chips

Spirit

Alcoholic beverage
Wine

Beer

Pure water

Soft drinks

Juice

Cigarettes

Carpet
Spun thread

MAH.N
MAH.N
MAH.LL
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thous.!
thous.!
thous.pcs
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thous.!
thous.!
thous.!
thous.!
thous.!
thous.!
thous.!
thous.blocks

thous.m?
t

9.0
1078.0
423.4
4626.8
48.9
7.0
35954
61552
892.0
26.0

3 508.1
1843.0
1079.6
279
5.5
24.4
284
6.3
169.2
398

976.0
19.6
73.0

1673.4
8.5
4480.8
2606.5
42031
3543.2
640.0

38.3
6.7

15.0
17222
860.6
3708.8
65.4
8.8
1749.6
4517.3
788.5
19.1
22454
1873.0
1138.4
50.6
6.1
38.3
174.1
4.2
184.8
105.8
13.4
3044.0
26.9
208.2
1832.8
4.0

4 801.0
3613.2
10371.5
5041.4
888.0

74.3
0.5

48.0

11 503.7
39385
19 785.2
442.4
89.8
231254
58 150.7
6 462.7
2234
40 037.3
14 034.8
8274.2
2196
50.1
198.5
1443.3
27.3
1205.2
4586.9
27.7

7 9786.0
86.0
23028
13 549.1
107.9

26 926.6
16 856.2
34611.4
27 389.7
3304.8

365.6
53.86
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442

14 004.5
6139.9
15 580.5
575.2
40.8

15 476.3
41985.8
7 250.0
200.5
20599.6
14 204.6
8 168.1
351.9
55.0
2421
1358.6
23.0
1388.8
717.9
99.9
5862.4
195.4
22505
17 059.9
82.8

36 052.4
20 569.8
50 658.9
34 241.3
48441

528.7
3.0

92.1
121.7
155.9

78.8
130.0

45.4

66.9

72.2
112.2

89.7

51.5
101.2

98.7
160.2
109.8
122.0

94.1

84.2
115.2
157.1
360.6

73.5
227.2

97.7
125.8

76.7
133.9
122.0
146.4
125.0
146.6

144.6
586
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Cynxman  anan Knitted goods MFAH.LLI thous.pcs 70.6 68.2 385.1 464.5 120.6
CamuacaHd Hoonyyp Combed down T t 314 81.4 637.8 769.3 120.6
3cruid Felf MAH.M thous.m 8.5 229 92.1 132.0 143.3
T3M3I3HWIA HOOCOH XE&HXKN Camel woollen blanket MAH.M thous.m 0.8 0.3 7.7 12.4 161.0
3crvid rytan Felt boots MAH.X0C thous.pairs 1.9 2.5 10.9 224 205.3
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Fon Hap Tepnmit Major Xanmiox Unit 2010 VI | 2011 Vit 2010 1-vinif{ 2011 1| 22111V,

By TasraaxyyH commodities HAMK 2010 1-VII
Haxwid oaan Sheepskin coat w pcs 822 1671 5938 9988 168.2
CaBxuH ryTan, BoTMHK Leather boots, shoes MHAH.XOC thous.pairs 0.5 0.8 7.0 4.2 60.4
BapwnrslH MOOOH Xaanra, LoHX Wooden building door and windows MAH.M” thous.m? 2.6 0.5 7.8 4.7 596
BapuwnreiH wanHe 6aHa Plank for floor MAH.M> thous.m? - 0.0 0.6 0.1 26.8
3ycman matepuan Sawn wood > m? 1596.1 4150.5 8586.3 136275 158.7
Temep 3aMblH 43P MOZ, Railway sleeper MAH.M> thous.m? 1.2 0.5 8.3 6.2 74.7
LasTap Notebook MAH.LLI thous.pcs 21652 19524 74448 6081.2 81.7
ApWUYH U3BpWIAH Laac Toilet paper MSAH. LI thous.pecs 326.1 471.3 1185.5 18456 155.7
CoOHWHBI Uaac Paper of newspaper T t 5.0 0.0 46.6 10.7 23.0
Buuruidn yaac Printing and copy paper T t 8.0 10.3 139.9 129.6 92.6
CoHWH Newspaper cas X.0.x min.pr.p 3.6 3.3 29.7 25.6 86.3
Hom Book cas X.0.x min.pr.p 4.9 3.5 36.6 28.1 77.0
X3BN3Man xyeaHuap KapTyya Printing plastic cards MSAH.LLI thous.pcs 3.1 3.4 32.0 28.0 87.5
Bycan xasnaman ayinc Other printing matter MSAH. LLI thous.pecs 553.4 427.0 6816.8 5236.1 76.8
LWaxman Tynw Briquette T t 70.0 1643.5 2103.9 24244 1156.2
Waxman am Medical tablets MAH.Booaon  thous.packs 3026 1189.8 5929.7 11186.2 188.6
TapunriiH am Injection MAH.amnyn  thous.amp 2.0 0.0 24946 125.4 5.0
LUnHraH am Liguid medicine T t 148.5 153.8 12052 1100.8 91.3
oo caixHbl TOC Beauty cream MAH. LLI thous.pcs 5.8 66.5 264.6 392.5 148.4
Bakyym LOHX, Xaanra Vacuum windows and doors M m? 3012 15849 12267 60359 492.0
LemeHT Cement MSAH.T thous.t 48.2 76.6 191.8 275.3 143.5
Woxoi Lime MAH.T thous.t 2.6 5.2 315 23.5 74.5
Temep GeToH 3gnan Articles of iron concrete MAH.M° thous.m” 2.7 4.9 9.0 23.9 265.6
Beton nap Metal sleeper MEAH.LLI thous.pcs 2.6 0.0 50.0 221 443
Lyn GeTtoH Solid concrete Y& m? 253.6 166.1 1378.7 388.0 28.1
BeTtoH ayypmar Concrete mortar m? m?3 7115.0 114099 201339 340445 169.1
LaBapanarbiH 3yypmar Plastering mortar w? m?3 36.6 2.0 138.6 43.3 31.2
KaTtoabH 33c, 99% Copper 99% T t 228.2 2148 18357 15716 85.6
MeTtann 6anaay, Metal steel MHAH.T thous.t 5.8 6.0 45.0 35.3 78.4
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MeTann uysmman Metal foundries MAH.T thous.t 6.5 6.1 41.7 31.9 76.5
[aH Temep XWiAY Steel casting MAH.T thous.t 0.4 0.3 2.3 2.2 98.7
Har yoaaruidad Tapuy Disposable injection cas w min.pcs 0.6 0.0 3.7 0.8 20.8
Uaxmnraanel ytac Eiectric wire T t 10.0 189.6 81.3 802.7 987.3
ANT, MaHreH aanan Jewellery i} pcs 82 93 806 706 779
OpnoH, Mmenans Decoration and medal MAH. LU thous.pcs 0.6 2.0 6.9 9.8 142.0
Naa Candle MAH. LU thous.pcs - - 14225 201.0 14.1
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About Frontier Securities

Frontier Securities, based in Ulaanbaatar, Mongolia is a Mongolia’s pioneer boutique international investment bank with a seat on Mongolian Stock
Exchange working to provide clients with best of both worlds: investment bank with on-the-ground presence and expertise in frontier markets with full cross
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border service capabilities and international financial markets experience/know-how with particular strengths in Asian financial markets of Hong Kong,
Tokyo and Singapore. Information about the firm is available at www.frontier.mn .
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