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MAJOR BANKS CONTINUE TO DO WELL IN 2011Q1,  TDB'S ASSETS, 
LIABILITIES, EQUITY AND PROFIT  BEFORE TAX DOUBLE YOY  TO 1.17B, 

1.07B, 105M AND 6M USD 

 
 

2011Q1 results of banking market dominating trio 

  

Khanbank(private,40% owned by Sawada Holdings and 13% by HS International, in 2008 
has hired ING for 300M USD global medium term notes),  

  

Golomt Bank(private, Board of Governors – D.Baysgalan,L.Boldkhuyag and M.Zorigt, may 
go public abroad in 2012, for example in HK,secured 30M USD convertible loan from a 
UAE fund recently)   

  

TDB (private, controlled by Central Asia Mining LLC and D.Erdenebileg, issued USD150M 
three year Senior Notes on October 18, 2010 and USD25M of five year subordinated notes 
with conversion option to be approved by TDB, advised by ING)  

  

Strong Profitability Indicators Continue 

  

·      Khan’s 2011Q1 interest and similar income 46B MNT(38M USD),29% of 2010 
interest income, Golomt 32B MNT(27M USD), up 29% yoy and also 29% of 2010 
interest income,TDB’s interest income 26B MNT(21M USD) up 35% yoy and also again 
29% of 2010 interest income. 

  

In the sharply rebounding economy, profitability of the banks continues both yoy and qoq 
with continued more good loans and interestingly,all three banks have already eaxtly 
same 29% of their interest income performace in 2010. Khanbank’s income is still 14B 
MNT(12M USD) away from No.2 Golomt, perhaps to due the size 

  

In Khan’s case number of customers increased by 43% qoq  and number of 
borrowers increased by 7% while number of branches and employees is virtually the 
same 
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·      Khan’s gross fees, commissions and other operating income 4B MNT(3.5M USD),36% 
of 2010, Golomt’s non-interest income 7B MNT(5.6M USD)up 32% yoy and 46% of 
2010, TDB’s non-interest income 10B MNT( 8.6M USD)up 179% yoy and 54% of 2010 

  

Banks’s fee, commission, etc. non-interest business is contining to grow well, in 
TDB’s case for some reason with exceptional robustness approaching tripling 2010Q1 
result, more and more people are using banks and bank’s branching, etc customer 
outreach strategies seem to continue to paying off. 

  

·      Khan’s after tax net profit 11.6B MNT(9.7M USD), 38% of 2010, Golomt -7B 
MNT(5.9M USD)up 37% yoy and 35% of 2010,TDB’s profit before tax – 7.3B 
MNT(6.1M USD)up 91% yoy and 29% of 2010. 

  

·      Khan’s capital adequacy ratio is 15.08,Golomt’s is 13.44%,TDB’s 13.09% 

  

·      In overall picture of the trio doing very well, TDB’s 2011Q1 before tax profit almost 
doubled yoy due to oversized other income in the quarter which almost tripled yoy.  

  

Balance Sheet Indicators 

  

Robust asset growth 

  

·      Khan’s total assets are up 13% qoq to 1.75T MNT(1.46B USD),including 196B MNT 
of cash and balance with central bank, 275B MNT due from banks and 0.52B MNT of 
financial investments – available for sale, and 349B MNT of financial investments held for 
maturity 

·      Golomt’s assets 1.59T MNT(1.33B USD),up 57% yoy and up 1.3%, including 167B 
MNT of cash and cash equivalents including 133B of current accounts with Bank of 
Mongolia , 325B MNT of investment in securities, including 312B MNT of Bank of 
Mongolia T-bills and 126B MNT of foreign assets,867B MNT of loans and advances 
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·      TDB’s Assets 1.4 trillion MNT(1.22B USD) up 99 % yoy including 650B MNT of 
loans and advances,340B MNT securities/net/,332BMNT of cash and cash equivalents 

  

Banks’ asset growth seems to be strong and in case of TDB assets doubled yoy 
primarily due to robust growth in cash and cash equivalents, securities/net/, 
Mongolbank bills and other assets/net/. 

  

Liabilities growth  

  

·      Khan’s total liabilities increased by 13.5% qoq to 1.59T MNT(1.33B USD)  

  

·      Golomt’s total liabilities increased by 57% yoy and 1% qoq to 1.46T MNT (1.22B 
USD)  

  

·      TDB’s liabilities increased by 101% yoy and by 5.1% qoq to 1.28T MNT(1.07B 
USD)  

  

Strong Equity growth 

  

·      Khan’s capital increased  by 6.9 % qoq to 159B MNT (133M USD) including 13B 
MNT of ordinary shares, 14B MNT of  share premium, 492M MNT of revaluation 
surplus,121M MNT of other reserves and 105.5B MNT of retained profits and 26.35B 
MNT of subordinated debt. 

  

·      Golomt’s total equity is 133B MNT(111M USD),up 63% yoy and 4% qoq including 
22B MNT of share capital,62B MNT of profit before years,27B MNT of current profit 
and 42B MNT of reserve funds. 

  

·      TDB’s total equity is 125B MNT(105B USD)up 76.8% yoy and 4.8% qoq, including 
6.6B MNT of commom stock,7.4B MNT of additional paid-in capital,(6B MNT)Treasury 
shares,13.8B MNT reserve fund, 7.3B MNT of profit of current year, 66B MNT retained 
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earnings and 28B MNT of subordinated term debt. 

  

Conclusion:  

  

·      In sharply rebounding economy it appears that by robust growth indicators in 2010 
and 2011Q1 the banks are displaying scalability of their business model and 
management’s effective handle on execution. 

  

·      Economies of scale and increasing costs of competition in limited domestic market 
would stimulate need to M&A and consolidation within the industry 

  

·      Prospects for possible IPO as well as debt issuance by banks look positive. 

  

 
 

MAJOR BANKS DID VERY WELL IN 2010, KHAN'S NET PROFIT TRIPLED YOY 
TO 25M USD, ROE IN BANKING SUPERIOR TO ROE IN MINING 

  

2010 results of banking market dominating trio of Khanbank(40% owned by Sawada 
Holdings and 13% by HS International), Golomt Bank( Board of Governors – 
D.Baysgalan,L.Boldkhuyag and M.Zorigt)and TDB (controlled by Central Asia Mining LLC 
and D.Erdenebileg)(all private)  

  

Strong Profitability Indicators 

  

·      Khan’s interest and similar income 160B MNT(133M USD) up 20% yoy, Golomt 
111B MNT(92M USD), up 36% yoy,TDB’s interest income 89B MNT(74M usd), up 15% 
yoy. 

  

In the sharply rebounding economy, all three have done very well yoy with giving more 
good loans and Golomt appears to have had most robust loan business growth,however, 
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Khanbank’s income is 50B MNT away from closest competitor, it appears that size does 
matter in banking. 

  

·      Khan’s gross fees, commissions and other operating income 19B MNT(16M USD)up 
25% yoy, Golomt’s non-interest income 13B MNT(10M USD)up 20% yoy, TDB’s non-
interest income 16B MNT( 13M USD)up 33% 

  

Banks’s fee, commission, etc. non-interest business is growing very well as well, in 
Khan and TDB’s case faster than their loan business, more and more people are 
using banks and bank’s branching, etc customer outreach strategies seem to be 
paying off. 

  

·      Khan’s after tax net profit 30B MNT(25.5M USD)up 190%, Golomt -20B 
MNT(17M USD)up 52%  with 5 year CAGR of 21%, TDB - 20B MNT, (16M USD)up 
33%. 

  

·      Golomt’s Return on Average Assets 1.7%, Return on Average Equity 26.6%, Cost 
Income Ratio 44% 

  

·      In overall picture of the trio doing very well, Khan’s net profits rebounded 3 times yoy, 
higher than pre-crisis 2008 levels (Khan’s net profit in 2008 was 22B MNT). It appears 
that retail banking’s economies of scale bring more profitability. 

  

·      In comparison to mining, Khan’s net profit is 25M USD vs. MMC’s 60M USD on 
Khan’s total assets of 1.3B USD vs. MMC’s total assets of 1B USD and Khan’s total 
equity of 101M USD vs. MMC’s total equity of 727M USD(all 2010) 

  

Balance Sheet Indicators 

  

Robust asset growth 

  

·      Khan’s total assets 1.55T MNT(1.29B USD), up 43% yoy, including 276B MNT of 
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cash and balance with central bank, up 35% yoy   and 0.5B MNT of financial investments 
– available for sale, up 56% yoy, and 777B MNT of financial investments held for 
maturity, up 34% yoy 

·      Golomt’s assets 1.57T MNT(1.25B USD)up 55% yoy and 5 year CAGR of 33%, 
including 110B MNT of cash and cash equivalents including 77B of current accounts with 
Bank of Mongolia up 23%, 367B MNT of investment in securities, up 208% yoy including 
356B MNT of Bank of Mongolia T-bills and 216B MNT of foreign assets, down 0.5% yoy

·      TDB’s Assets 1.3 trillion MNT(1.11B USD) up 65% yoy including 553BMNT of cash 
with cash assets growth 107%, and 260BMNT investment securities with investment 
securities growth 188%. 

  

Liabilities growth related to deposits growth 

  

·      Khan’s total liabilities 1.4T MNT(1.2B USD) up 44% yoy, including 1.3T MNT due 
to customers, up 55% yoy, and 107B MNT debts issued, down 10% yoy.  

  

·      Golomt’s total liabilities 1.44T MNT (1.2B USD) up 55% yoy including 1.3T MNT 
of deposits, up 66% yoy and 5 year CAGR of 32% 

  

·      TDB’s liabilities 1.25T MNT(1B USD) up 68%,including 919B deposits from 
customers,53B MNT deposits from banks and financial institutions, 50B MNT borrowings 
and 173B MNT debt securities issued. 

  

Strong Equity growth 

  

·      Khan’s total equity is 121B MNT (101M USD),up 28% yoy including 12B MNT of 
ordinary shares, 14B MNT of  share premium, 503M MNT of revaluation surplus,121M 
MNT of share-based payment reserves and 94B MNT of retained profits. 

·      Golomt’s total equity is 128B MNT(107M USD),up 63% yoy with 5 year CAGR of 
39%,including 22B MNT of share capital,42B MNT of retained earning,20B MNT of 
current profit and 44B MNT of subordinated loans. 

·      TDB’s total equity is 88B MNT(74B USD)up 31% yoy, including 7B MNT of share 
capital,7B MNT of share premium,(6B MNT)Treasury shares,13B MNT revaluation reserves 
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and 67B MNT retained earnings. 

   

ANALYST 

Dale Choi

Frontier Securities

About Frontier Securities 

Frontier Securities, based in Ulaanbaatar, Mongolia  is a Mongolia’s pioneer boutique 
international investment bank with a seat on Mongolian Stock Exchange working to provide 
clients with best of both worlds: investment bank with on-the-ground presence and expertise 

in frontier markets with full cross border service capabilities and international financial
markets experience/know-how with particular strengths in Asian financial markets of Hong 

Kong, Tokyo and Singapore. Information about the firm is available at www.frontier.mn .

Authorized and regulated by the Financial Regulatory Committee

Reduce your environmental footprint. Print only if necessary.

Frontier Securities Limited Disclaimer and Confidentiality Note

This e-mail and its attachments and any rights attaching hereto (collectively called 
"Information") are for informational purposes only. The Information has been given in good
faith but without guarantee and unless the context clearly indicates otherwise is the property

of Frontier Securities, a company incorporated in Mongolia. As Frontier Securities cannot 
guarantee the genuineness or completeness of the Information, the Information is not legally

binding. 

The Information is confidential, may be legally privileged and is intended solely for the use
of the individual or entity to whom it is addressed. Unauthorized disclosure, copying or

distribution of the Information is strictly prohibited and the recipient of the Information shall
not redistribute the Information in any form to a third party. If you received this Information 
in error please tell Frontier Securities by reply (or telephone the sender) and delete all copies

on your system.

The Information is not intended as an offer or solicitation for the purchase or sale of any
financial instrument or as an official confirmation of any transaction. All market prices, data

and other information are not warranted as to completeness or accuracy and are subject to
change without notice. Any comments or statements made herein do not necessarily reflect
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those of Frontier Securities, its subsidiaries and affiliates.

Frontier Securities has taken precautions to minimize the risk of transmitting software
viruses, but advises you to carry out your own virus checks on any attachment to this
message. Frontier Securities cannot accept liability for any loss or damage caused by

software viruses.

  

  
 
 


