
MONETARY POLICY GUIDELINES FOR 2007 

Monetary policy for 2007 aims at facilitating economic growth by containing inflation at a low 
level and achieving stability in the financial and banking sector. 

1. Contain inflation expressed by CPI to 5% per annum: 
 
1.1. Coordinate annual growth in broad money with economic growth; 

 
1.2. Start making preparations for a shift from monetary policy based on reserve money 

targets to adopting a new framework of monetary policy of inflation targeting; 
 
1.3. Set the rate of reserve requirements, interest rate of central bank bills, and discount 

rate in a flexible manner; 
 

1.4. Analyze profitability and lending and deposit rates of banks; 
 
1.5. Improve legal and economic conditions for pursuing an integrated interest rate policy 

by enhancing statistical analysis of money supply and data coverage (savings and 
credit cooperatives, nonbank financial institutions, insurance, securities, and financial 
leasing etc.) in cooperation with relevant organizations. 
 

2. Deepen financial intermediation of the banking sector and prolong the maturity of 
financial products and deals. 
 
2.1. Assess the legal environment for launching operations of the Mongolian Mortgage 

Corporation (MIK) and streamline operation; launch a secondary market for mortgage 
securities; 
 

2.2. In order to improve efficiency of noncash payment instruments, deepen operations of 
the Interbank Clearing Center of the Bank of Mongolia; 

 
2.3. The Bank of Mongolia explores possibilities for reducing interest rates and prolong 

maturities of on-lending foreign loans for SME promotion and job creation, find a 
solution with the Government, and make the implementation more transparent; 

 
2.4. The Bank of Mongolia and Government take actions to step up investment by 

attracting long-term financial resources on the international market; 
 
2.5.The Bank of Mongolia and government take actions to attract long-term, low interest 

resources amounting to U.S.$200 million from international market for mortgage 
loans. 
 

3. Introduce a regulatory framework for conducting integrated supervision of 
financial institutions; further improve supervision of banks to bring into full 
compliance with international standards. 



 
3.1. Enhance supervision guidelines and procedures focusing on risk management; 

 
3.2. Outline and implement in cooperation with relevant authorities a concept of 

consolidated supervision of financial institutions that have cross shareholdings and 
other affiliates; 

 
3.3.Establish a Financial Intelligence Unit and intensify its operations. 

 
4. Ensure exchange rate stability of the togrog. 

 
4.1.Continue to implement a floating exchange rate regime for the togrog; 

 
4.2. Maintain net international reserves at U.S.$620 million or 18-week import needs. 

 
5. Enhance the legal environment of the banking sector. 

 
5.1. Establish a legal background for deposit insurance; 

 
5.2.Enhance the Central Bank Law and Banking Law in the direction of boosting 

adequate governance of the Bank of Mongolia, improving supervision of commercial 
banks, and promoting competition, and new financial products and services.  

 
5.3. Create a legal environment for the Bank of Mongolia to participate in civil legal 

relations and achieve transparency of this participation.  

 

 

 

 


